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Auditor General’s report and audit opinion 
I certify that I have completed the audit of the Annual Return for the year ended 31 
March 2026 of Henllys Community Council. My audit has been conducted on 
behalf of the Auditor General for Wales and in accordance with the requirements of 
the Public Audit (Wales) Act 2004 (the 2004 Act) and guidance issued by the Auditor 
General for Wales. 

Audit opinion: Qualified 

Except for the matters reported below in my Basis for Qualification, on the basis of 
my audit, in my opinion no matters have come to my attention to give cause for 
concern that, in any material respect, the information reported in this Annual Return: 
• has not been prepared in accordance with proper practices; 
• that relevant legislative and regulatory requirements have not been met; 
• is not consistent with the Council’s governance arrangements; and 
• that the Council does not have proper arrangements in place to secure 

economy, efficiency and effectiveness in its use of resources. 

Basis of Qualification 

Accounting Statement 

I am unable to conclude whether or not the Accounting Statement properly presents 
the Council’s receipts and payments and financial position: 

• Line 3 Total Other Receipts 
As part of our audit testing we requested third-party supporting documentation 
for all material receipts and payments. For receipts example accounting records 
we would expect to be retained by the Council for its own records, and to be 
able to provide to audit, would include remittances, receipts, grant award letters 
or other correspondence with the paying body. The Council provided bank 
statements agreeing the income receipted but was not able to provide the 
requested third-party supporting documentation for its material sources of other 
receipts. 
I am unable to conclude if Line 3 of the accounting statement properly presents 
the Council’s other receipts. 
 

Other matters and recommendations 

I draw the Council’s attention to the following matters and recommendations which 
do not affect my audit opinion but should be addressed by the Council.  

 



Page 2 of 2 - Auditor General’s report and audit opinion - Please contact us in Welsh 
or English / Cysylltwch â ni’n Gymraeg neu’n Saesneg. 

 

Annual Governance Statement, Assertion 10. 

The Council has prepared its annual governance statement in respect of 2025-26, 
however it has left Assertion 10. of the statement, General Power of Competence, 
blank. 

We recommend that the Council documents a response to all assertions on the AGS, 
including assertion 10. Where a Council has not resolved to adopt General power of 
Competence it should tick ‘No’ to Assertion 10. 

Minuting agreed precept amount 

The Council has minuted its approval to levy a precept in 2025-26, however the 
minute in question (13/01/2025 item 8) only refers to the discussion, rationale and 
agreed increase compared to the prior year. 

The Local Government Finance Act 1992 requires the Council to set its precept as its 
calculated budget requirement. This means that the precept should be stated as a 
gross sum of money to be received by the Council. 

We recommend in future years the Council should state the total amount of the 
precept that is to be raised rather than a comparison to an undisclosed amount. 

Minuting decision on members allowances 

The Council has minuted its decision to pay members allowances in line with the 
Independent Remuneration Panel for Wales (IRPW) (09/02/2026 item 16) however it 
has not minuted its decision on whether or not to pay civic head/deputy civic head 
allowances and how many senior role allowances to pay. 

We recommend in future years the Council should minute its decision on paying civic 
head/deputy civic head and senior role allowances. 

There are no further matters I wish to draw to the Council’s attention. 

 

  
Richard Harries, Director, Audit Wales  
For and on behalf of the Auditor General for Wales  
 

Date: 25/09/2026 
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